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(5)  The old age pension scheme has effected a sham trans-
formation of many * unemployed* into 'pensioners.'
(6)  Partially unemployed are not included.   Actually in June
1941 the weekly hours of employment averaged 28
in the textile industry and 36 in the factories of the
occupied zone which were used by the enemy.
And furthermore, the reduction of unemployment in the
occupied zone, merely reflects the restarting of the factories that
are working for the Reich.
(ii) Prosperity of Trade. According to all the information that
reaches us, commercial affairs are for the most part enjoying a
period of great prosperity, and especially luxury trades (furs,
jewellery, dressmaking, etc.).
This situation, which is purely momentary, is readily explained
by several considerations:
(1)  The official expenditures of the army of occupation.
(2)  The purchases of the officers and men of the German
Army, who profit by an exchange rate of 20 francs
to the Reichsmark.
(3)  The rush among French people to buy all unrationed
goods rather than keep paper money.
But if traders seem in this way to make large profits on the sale
of their stocks, they are only receiving worthless paper and cannot
renew the stocks. This restocking, when it becomes possible,
will be done at substantially higher prices.
(iii) Rise in Share Values. The rise in share values is also
illusory.
It arises not from the more favourable business or industrial
outlook, but from the plethora of paper money and the desire of
the French public to get rid of it at any price. A share, however
poor it may be, still represents all the material elements of an asset,
while the franc, which can no longer be sold in the foreign ex-
change market, now represents nothing at all.
We must add also that besides the French buyers of shares there
are foreign buyers. Thanks to the war indemnity, the Reich is
buying, either direct or through nominees, without cost to itself,
large quantities of shares which are bringing under its control the
whole economic activity of France.
And furthermore, the rise in stock exchange values is a general
phenomenon. In all countries that are either belligerents or
affected by the war the saine rise in share prices and drop in rates
of interest have taken place.